
Foreword: 
Richard Folland , Managing Director, Climate Strategies

Welcome to the second edition of our Newsletter! It has been 
a stimulating couple of months. We find ourselves in a 
challenging environment, especially in Europe, where climate 
and energy are not as high up the agenda as they were. But 
the organisation is still reaching policy-makers and 
decision-makers on a range of our research topics, from 

carbon leakage to the EU’s 2020 emissions reductions targets.  

Climate Strategies has just held a successful workshop to launch our major project 
on the decarbonisation of European power sector. This was held in Budapest, 
indicative of a push we will make in Central and Eastern Europe in the autumn.

We were also encouraged by the discussion at our International Advisory Council 
in Cambridge in late June, which endorsed our core European research focus but 
also the broadening of our agenda. Food for thought as we gear up for a busy 
autumn when some key projects come to fruition, starting with our work on 
emissions pledges.

Climate Strategies: Our Impact

Our busy start to the year has continued well 
into the summer. On 20th May Susanne 
Droege took part in a public hearing in 
Brussels and a press conference in Strasburg 
by the European Green Party on the issue of 
carbon leakage. Susanne presented �ndings 
by Climate Strategies to European 
Parliamentarians and policy makers, as well as 
a number of journalists – coverage can be 
found here.

Climate Strategies were present at the 
UNFCCC meeting in Bonn, where we 
presented research results at the "The 
Emissions Gap: Limits and Pledges" workshop 
co-hosted by UNEP, the Mexican National 
Institute of Ecology and the European Climate 
Foundation. Murray Ward presented some 

emerging results from our paper series on 
“analytical support to target based 
negotiations”. Following this Murray has been 
asked to take part in a report being written by 
the ‘mitigation tracker network’ that was 
formed there, to be published by UNEP just 
prior to Cancun.

We were delighted to launch our much 
anticipated project into the decarbonisation 
of the power sector. The kick-o� workshop 
was held in July in Budapest, Hungary. The 
workshop summary and presentation slides 
are available here.

We also held a stakeholder workshop in Paris, 
discussing the key issues of our ‘Carbon 
Pricing and Investment Response’ project.
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Our programme of 
engagement with the EU 
institutions has continued: in 

May we met with senior o�cials in DG 
Climate Action including Jos Delbeke, 
Director General, and Peter Vis, Head of 
Cabinet of Connie Hedegaard. We 
discussed the alternative solutions (as 
recommended in our research) to the 
free allowances proposed to tackle 
carbon leakage and presented our 
future research projects. We will be 
building on these senior level meetings 
from September.

Our pro�le within international 
media has similarly grown, 

including an opinion piece on carbon 
leakage written by Michael Grubb and 
Susanne Droege, published in the FT.

In the UK we met Duncan 
Brack, Special Advisor to Chris 
Huhne, UK Secretary of State 

for Energy & Climate Change, to outline 
our research prospectus and in 
particular pro�le the ‘EU 2020 goals’ 
project. 
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Paper series on analytic support to target 
based negotiations available here. 

Economic Growth, the Recession and 
Greenhouse Gas Emissions 
Author: Dr. Alex Bowen, LSE and Sophia Parker, UCL

The third paper in the series looks at how 
economic growth, the recession or other 
factors in�uence greenhouse gas emissions.
Forecasting CER supply up to 2020 
Author: Keisuke Iyadomi, et al, IGES

The fourth paper in the series analyses 
o�set supply in the light of the  
Copenhagen agreement and looks at 
several hypothetical scenarios that may be 
in place before or after an international 
agreement is concluded.
Two synthesis papers by Murray Ward:
Emissions – Pledges and ‘Projected 
Anyway’ in 2020
Developing understanding around how 
countries’ pledged targets in 2020 compare 
with their ‘likely anyway’ emissions. This can 
provide a beginning sense of the level of 
e�ort that these pledges represent.

Issues about Market Demand and Supply 
in 2020
Investigating the combination of (1) 
countries’ pledged targets in 2020, (2) their 
likely ‘emissions anyway’ in 2020 and (3) the 
foreseeable CER supply up to 2020, and 
what this can tell us about demand and 
supply in the international compliance 
carbon market(s) in 2020.
Tackling Leakage in a World of Unequal 
Carbon Prices - A study for the 
Greens/EFA Group 
Author: Susanne Droege and Simone Cooper

This study was commissioned by the 
Greens/EFA Group in European Parliament 
to analyse the impact of carbon pricing on 
speci�c subsectors of the European 
economy and suggest suitable remedial 
policies when there is a risk of leakage.

See here for the full list of Climate Strategies 
publications. 

Published Reports

Dates for the Diary
2nd August – 6th August 2010: 
UNFCCC, Bonn

23rd September: Chatham House 
Conference, ‘The way forward in a 
post-Copenhagen world’. 

3rd October: Conservative Party 
Conference, Birmingham

4th October: The Carbon Show, London

Pro�le: Our Network

Over the coming months Climate Strategies is 
looking forward to playing a key role in 
international climate change policy debates.

Ahead of Cancun, the United Nations Climate 
Change Conference will meet again in Bonn in 
the �rst week of August. Again, Climate 
Strategies will be present at these discussions 
with Murray Ward presenting �ndings from 
the paper series on analytic support to target 
based negotiations.

We are also anticipating the publication of a 
project that we carried out for the UK 
Department of Energy and Climate Change 
entitled “Assessment of the degree of carbon 
leakage in light of an international agreement 
on climate change” in collaboration with 
Cambridge Econometrics and Entec. The study 
modelled the risk of leakage faced by 10 
sectors chosen by DECC that were close to the 
thresholds set by the European Commission’s 
impact assessment. 

Building on the European Commission’s 
Communication on the EU’s 2020 goals,   a 
forthcoming major project will ask: “Is there a 
case for the EU to move beyond 20% 
emissions reductions by 2020?” This project is 

Michael Grubb 
As Chairman of 
Climate Strategies 
my role is to provide 
executive oversight 
to the mission and 
work of Climate 
Strategies. My twenty 
years in the �eld 

have spanned technology and economic 
research together with practical 
involvement in UK, EU and international 
policy, a combination which reinforces our 
capacity to conduct leading work at the 
research-policy interface. I provide speci�c 
research oversight, particularly to projects 
regarding EU ETS economics 
competitiveness analysis. Through my work 
I frequently come into contact with senior 
policy makers and climate change experts, 
which is a great opportunity to pro�le the 
project �ndings and the organisation which 
I am proud to chair. 

There are many institutions and 
organisations working on climate policy 
issues but we really have developed a new 
type of organisation focused on the 
problem of collective action to combat 
climate change. Because of the unique 
networked structure of Climate Strategies 
we are able to look at a speci�c 
international policy problem, identify 
where the expertise lies and bring that 
group of experts together to produce new 
and insightful research. The multi-domestic 
nature of the research also gives it a unique 
degree of political credibility in di�erent 
countries. 

It is satisfying to know that policy makers, 
the main audience for our work, are really 
starting to recognise the unique expertise 
we are bringing them through our reports. 
It is one of the reasons that I have decided 
to write a book, to bring together the 
things I think we have learnt over the past 
20 years, and to suggest a way forward to 
solve the collective problem of climate 
change. The book, to be published next 
Spring, is structured around the three pillars 
of innovation & infrastructure, pricing 
carbon, and engaging with business and 
consumers around energy e�ciency and 
carbon footprints. The �nal section, which 
will also provide an opportunity to 
showcase key Climate Strategies research, 
will show how these three pillars can 
combine to create a politically sustainable 
and expanding coalition of countries taking 
stronger action. 

truly pan-European, involving institutions in 
France, UK, Germany, Finland and the 
Netherlands; and it will be right at the top of 
the EU’s policy agenda. We aim to present 
some �ndings ahead of the next European 
Council in October, and are closely in touch 
with policy-makers on this.

Brie�ng papers on “International sectoral 
approaches and agreements: focus on the 
steel sector”, “Climate innovation centres” 
and “AAU surplus issue” are also scheduled 
for publication over the summer, around the 
time of the UNFCCC’s August Bonn session.

Outlook
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