
 

I would like to invite you to devote your attention to  
Climate Strategies’ current activities.

This edition of our newsletter mostly focuses on recent reports and briefing 
papers since late spring 2012 – covering issues such as finance, technology 
transfer, and competitiveness.

We are in the process of finalising a report on impacts of carbon measures 
in aviation and maritime sectors on developing countries – please come and 
learn more at our side event on Tuesday 4th December in Doha. 

Those interested in the future of EU climate policy are welcome to stop  
by a CS-co-hosted side event on Monday 3rd December in Doha.

In this issue we are also introducing the CS Blog – you are invited to 
provide comments on relevant global climate challenges. The content of the 
blog links to a section about the Climate Policy journal – a peer-reviewed 
publication CS has been supporting for many years. We encourage you 
to be a permanent reader and also to contribute by sending relevant and 
interesting papers.

See you in the corridors in Doha, where you can meet several members  
of CS-Team and later at various meetings and through common projects.

Safe travels and best wishes,

Andrzej Blachowicz 
Managing Director
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On the road to 2050 – 
improving the EU climate policy

Monday 3 December 2012, at 11:30-13:00

Venue: Hall 5 Side Event Room 8, Conference 
Center in Doha (co-hosted with Ecologic)

To reach the long-term climate and energy 
targets of the EU for 2050 the current policies 
need to be evaluated and adjusted to be fit 
for purpose. This event explores possible 
improvements to key instruments such as the 
EU ETS and the use of sector specific roadmaps 
for industry.

Among presenters: Michael Grubb,  
Climate Strategies’ Trustee.

Other speakers include: Matthias Duwe, Head, 
Climate, Ecologic Institute; Andrzej Blachowicz, 
Managing Director, Climate Strategies; Tomas 
Wyns, Director, Centre for Clean Air Policy 
(CCAP) Europe.

New approaches to issues impacting 
developing countries – examples of 
technology transfer and carbon pricing 
in aviation and shipping

Tuesday, 4 December 2012, at 15:30-17:30

Venue: EU Pavilion, Hall 3, Room Brussels, 
Conference Center in Doha

Drawing on new research projects, this event 
will discuss the impacts of certain policy 
solutions currently under discussion on 
developing countries. Two cases studies will 
be presented. One looks at the conditions for 
innovation in climate-compatible development 
for different categories of stakeholders. The 
second focuses on the nature and scale of 
impacts on developing countries from carbon 
pricing in the aviation and maritime sectors.

Event will be chaired by Erik Haites and 
presenters include: researchers (Annela Anger 
of Cambridge University and Heleen de Coninck 
of Radboud University) and representatives of 
developed and developing countries.

Digital versions of our newsletters can be found at  
www.climatestrategies.org/about-us/newsletter-archive

Climate Strategies at COP18 in Doha 

Climate Strategies Blog 
Climatestrategies.wordpress.com

The Climate Strategies Blog was launched a year 
ago in partnership with the Climate Policy journal 
(CPJ). The aim was to encourage expert debate on 
key themes in the climate negotiations, notably 
among the CS membership, contributors to CPJ 
(authors, reviewers, editorial board), and other 
experts in the field. 

In addition to CPJ articles, we plan to use  
the blog as a vehicle for discussion on CS  
outputs, as well as additional expert views  
put forward by followers.

Qatar Convention Center, Doha

DOHA AND CS BLOG

http://climatestrategies.wordpress.com


Product Classification and its implication 
on Competitiveness and Carbon Leakage: 
Pulp, Paper and Paperboard 

By Sean Healy & Katja Schumacher (Öko-Institut). 
May 2012.

Go here to download report: http://bit.ly/RktKXd

This paper concludes that the difference between 
specific emissions for the different pulp, paper 
and paperboard products are rather low and the 
difference in trade intensity of the different sub-
products can therefore not be explained by a 
difference in specific emissions as the benchmarks 
are all very comparable.

Product Classification and its implication 
on Competitiveness and Carbon Leakage: 
Aluminium 

By Sean Healy & Katja Schumacher (Öko-Institut). 
May 2012.

Go here to download report: http://bit.ly/Tr7HcD

The analysis concluded that:

•	 Unwrought aluminium is a product that may 
be particularly exposed to carbon leakage due 
to its high trade and CO2 intensity benchmark. 
Equally the low trade intensity and CO2 
intensity of secondary aluminium is less of a 
concern for carbon leakage.

•	 Although semi-fabricated aluminium products 
are also associated with high trade intensities 
it is expected that the risk of carbon leakage is 
lower due to the low range of direct emissions 
and product specialisation.

Modelling the Allowance Allocation 
Method of the EU ETS – Cement 

By Philippe Quirion (CIRED), Katja Schumacher 
(Öko-Institut) & Sean Healy (Öko-Institut) 
May 2012. 

Go here to download report: http://bit.ly/Y8Sq86

The paper shows how different allocation rules 
under an ETS would affect production, leakage, 
prices, profits and welfare in the cement sector. It 
finds that the EU ETS allocation method is efficient 
to tackle leakage, it is as efficient as output based 
allocation and only slightly less efficient than 
auctioning with border adjustment. However, the 
economic cost for a given CO2 price is higher 

As part of a series of working papers addressing 
industry competitiveness and carbon leakage the 
following papers have been published:

International Industry Competitiveness, 
Carbon Leakage, and Approaches to 
Carbon Pricing 

By Susanne Droege (SWP). November 2012.

Go here to download report: http://bit.ly/Y8PE2y

This synthesis paper summarises research 
undertaken by the Climate Strategies network on 
carbon leakage and competitiveness, looking into 
what is industries’ ability to pass through carbon 
costs to consumers and how carbon pricing might 
affect future investment decisions. 

This synthesis builds on the following working 
papers published recently:

Modelling the Impact of Policy 
Interventions on Carbon Leakage – 
Assessment with the E3MG Model

By Hector Pollitt, Philip Summerton & Chris 
Thoung (Cambridge Econometrics). June 2012.

Go here to download report: http://bit.ly/V7Hmk2

The economic modelling in this paper – using the 
E3MG model of the world economy – suggests that:

•	 a move to a 30% target, achieved by the EU, 
is likely to have a significant impact on the EU 
ETS allowance price

•	 an emissions reduction target where the 
burden is more evenly split between the ETS 
and non-ETS sectors reduces the carbon 
price faced by energy-intensive sectors and 
therefore the impact on economic output of 
energy-intensive sectors

•	 the sectors considered are small in 
macroeconomic terms, collectively accounting 
for less than 1% of EU GDP

•	 there is no evidence of substantial carbon 
leakage through import substitution

•	 inclusion of importers partially protect EU 
output but are not sufficient to keep output 
unchanged

•	 the revenues raised from CO2 pricing for 
imports are fairly modest in macro-economic 
terms and have a negligible impact on the 
results when recycled

Climate strategies reports that have been 
published in 2012: 

Raising Climate Finance from 
International Transport Sectors: 
Identification and Analysis of  
Governance Structures 

By Jasper Faber (CE Delft), Neha Pahuja (TERI) 
and Ankur Garg (TERI). May 2012. 

Go here to download report: http://bit.ly/Tr6sKE

This report analysed the governance structures 
of market-based instruments for international 
transport that are effective in reducing emissions 
and politically feasible. It found that an emissions 
trading scheme has better chances of being 
politically acceptable than a levy based system.

Climate Change and Living Standards

By Sonja Klinsky and Steve Hatfield Doods 
September 2012.

Go here to download report: http://bit.ly/QOb2XV

This project, funded by the Australian 
Department of Climate Change and Energy 
Efficiency, highlights the major findings about 
the implications of ambitious climate policy 
that emerge from of a sub-set of internationally 
recognised integrated assessment models, 
and critically examines the ways in which these 
results are presented. The analysis suggests 
that further thought needs to be invested in the 
communication and representation of model 
results. Modelling results and insights will 
be most useful and influential when different 
audiences are easily able to understand them and 
see their relevance to policy assessments and 
decision-making. This project highlights the need 
for a more plural approach to communicating 
modelling results to ensure effective and relevant 
communication to policymakers and civil society, 
in a manner that provides clarity and empowers 
sound decisions.

Climate Technology and Development Project 
is translating academic thinking and literature 
on how to enhance innovation and technology 
transfer for climate compatible development,  
the following two briefs have been prepared:

Innovation Systems  
in Developing Countries 

By Rob Byrne (SPRU), Koen Schoots (ECN)  
Jim Watson (SPRU), David Ockwell (Sussex 
University) Heleen de Coninck (ECN), Kelly Sims 
Gallagher (Tufts University), Ambuj Sagar (IIT 
Delhi). September 2012. 

Go here to download report: http://bit.ly/RktBDa

This paper provides a review of what every 
developing-country policymaker should know 
about low-carbon innovation. It explains what is 
unique about low-carbon innovation, why low-
carbon innovation systems matter, and in what 
ways they need to be strengthened. It concludes 
that the public sector needs to provide financial 
support alongside private sector investments, 
and that international initiatives could help to 
build low-carbon innovation systems in developing 
countries, but they should align with national 
policies of countries in order to better enable self-
determined low-carbon innovation.

Technology Mechanism and  
the CTC&N: Ways Forward

Gabriel Blanco, Heleen de Coninck, Laura 
Würtenberger. October 2012. 

Go here to download report: http://bit.ly/SvjuZ0

This paper highlights the main opportunities that 
the Technology Mechanism established under 
the UNFCCC may bring to the development and 
transfer of technologies and recommends ways 
forward for the success of the mechanism.
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ONGOING PROJECTS

than that of the other scenarios. In particular, for 
the same emissions and leakage, output based 
allocation yields a lower cost, because the EU 
ETS allocation method generates a distortion 
between existing plants and new plants. While the 
EU ETS allocation method does not mitigate the 
negative impact of economic crises compared 
to output based allocation, the paper finds that 
the distributional effects of the standard EU ETS 
allocation method are much lower than those of 
other allocation modes.

The effects of carbon prices and anti-
leakage policies on selected industrial 
sectors in Spain – Cement, Steel and  
Oil refining 

By Alberto Santamaría, Pedro Linares (University 
Pontificia Comillas). October 2012.

Go here to download report: http://bit.ly/SrPaQp

This paper assesses the impacts of carbon 
prices and anti-leakage policy measures in the 
European Union on the cement, steel and oil 
refining sectors in Spain, particularly considering 
the risk of leakage. The assessment is carried out 
by means of three engineering models developed 
for this purpose. Our results, in line with previous 
estimates, show some specificities, such as the 
high exposure to leakage of cement in coastal 
regions. The study also shows a significant risk 
of leakage for the oil refining sector, which is 
strengthened by the large diesel share of the 
European car fleet. However, small border tax 
adjustments could address this risk.

Energy Intensive Industries 

By Susanne Droege (SWP)  
Another brief in this project focusing on will be 
available in December 2012.  
 
Go here to download report: http://bit.ly/Tuy6tU

This sector-by-sector synthesis is conducted for 
steel, cement, aluminium, chemicals, and pulp and 
paper. It found that in the short term, and beyond 
the compensation provided under current EU 
legislation, EII could compensate the direct carbon 
cost through a mix of passing costs through. 

The following papers build on a Climate 
Strategies project in collaboration with the 
Institute for Global Environmental Strategies, 
Japan focusing on emissions trading:

Carbon pricing after Copenhagen: an 
updated assessment – Analysis and 
implications of market-based emissions 
reductions 

By Michael Grubb. May 2012. 

Go here to download report: http://bit.ly/Tnm0zf

This synthesis report provides an overview analysis 
of how climate action is developing internationally, 
drawing upon the three component reports. It 
offers particular focus on the role of and lessons 
learnt from emissions trading, and potential 
implications for countries considering carbon 
pricing as part of climate policy, grouped around 
four main issues.

This Synthesis paper draws upon three papers  
of this study: 

Lessons from the EU ETS particularly  
regarding the effectiveness of the system  
and role of trading 

By Michael Grubb, Tim Laing, Misato Sato, 
Claudia Comberti

Go here to download report: http://bit.ly/TuyfgS

Analysis of emerging carbon constraints  
around the world 

Will be available in December 2012.

Go here to download report: http://bit.ly/UtEwtg

Analysis of ‘easing policies’ particularly in 
relation to energy intensive industries and the 
risk of carbon leakage 

Will be available in December 2012.

Go here to download report: http://bit.ly/Tr8PNm

Aviation and Maritime Emissions project: 

Climate Strategies, in collaboration with 
Cambridge University (4CMR) and CE Delft, is 
actively involved in a research project sponsored 
by the UK Department for International 
Development designed to understand how market 
based measures to address CO2 emissions in the 
international aviation and shipping sectors would 
impact on developing countries. We are finalising 
our report and its preliminary findings will be 
presented at COP at a side event on December 
4th (see the COP section for details). 

The main objectives of this study is to 

1. assess what economic impacts are likely to: 
be felt by selected case study countries and 
globally as a result of global mechanisms to 
address CO2 emissions in the international 
aviation and shipping sectors; and 

2. what are the most effective and efficient tools 
to minimise or address these impacts, where 
appropriate.

In addressing these objectives, the study focuses 
on a selection of case study countries that are 
representative of wider country groupings, 
namely: Mexico, China, India, Trinidad and 
Tobago, Togo, Kenya, Maldives, Samoa, Cook 
Islands and Chile. 

The final report will be available here  
http://bit.ly/YtjvBQ and will be presented  
at a workshop early next year.  
(Please inquire by email for details)

Climate Technology and  
Development project: 

Climate Strategies provides support for the 
communication and outreach aspects of this 
project, including a special issue of the Climate 
Policy journal. The project explores both national 
and international instruments for advancing 
technology, including the emerging UNFCCC 
Technology Mechanism and bilateral initiatives, 
and their interaction with interventions for low-
carbon development. 

The CS side event at Doha on December 4th will 
present insights. (see the COP section for details)

Please refer to page 3 for reports published so far.

UK SPF project on Guangdong’s 
emissions trading scheme

Guangdong ETS design capacity building with 
pilot study in key carbon-intensive sectors 

In May 2012 CS hosted a workshop of experts  
to inform a Chinese delegation on ETS issues.  
In the next step CS will contribute to preparation 
of training materials for Guangdong carbon 
trading system and will also pay a visit to the 
province early 2013.
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Climate Policy is published by Taylor & Francis  
in partnership with Climate Strategies

Upcoming special issues:

International Dimensions of  
Climate Change

The questions, processes and initial findings of 
how climate change in other places will impact 
on a specific nation (in this case, the UK) has 
not been undertaken before. The process has 
international significance and will provide insights 
for other governments. The most significant 
indirect climate change impacts are likely to 
be felt through the international transmission 
mechanisms of trade, finance, security, migration 
and global health. The increasing interdependence 
of economies in the 21st Century implies that 
there are significant threats to individual nations 
from large global disturbances in addition to the 
expected impacts from direct changes to each 
country’s climates. The special issue highlights 
the multiple layers of complexity and uncertainty 
relating to changes in the global climate. 

Low Carbon Drivers for a  
Sustainable Society

Guest editors: J. Skea, J-C Hourcade,  
S Lechtenböhmer

The 2010 Cancun declaration demands a 
paradigm shift in climate policies. To achieve this, 
societal efforts need to be framed in terms of 
the opportunities for continued high growth and 
sustainable development rather than negatively 
in terms of burden sharing. These policy and 
practical challenges are explored through the 
importance of well-designed implementation 
policies; models for mobilising finance to meet 
major new investments needs; civil society 
participation to gain ‘buy-in’ to the low carbon 
agenda; links between climate policy and other 
sustainable development goals such as reduced 
pollution and poverty alleviation; and wider social 
and environmental links such as with land use 
change, infrastructural development and informal 
economic processes. 

Climate Policy for Technology 
Development and Transfer

Guest editors: Heleen de Coninck and  
Ambuj Sagar

Although climate technology is one key for 
realising emission reductions and making 
economies and communities resilient to a 
changing climate, there have been few attempts 
to systematically explore various aspects of 
technology development and transfer. Such 
an exploration, drawing insights from a variety 
of perspectives – e.g. development studies, 
innovation studies and climate policy studies 
– can contribute to national and international 
climate policy discussions, in particular by 
informing and underpinning the debates on 
technology agreements that could serve the 
interests of both developed and developing 
countries.

The Changing Geopolitics of  
Climate Change 

Guest editors: Charlotte Streck and  
Maximilian Terhalle

The changing international context for tackling 
climate change is examined. In particular, the key 
external geopolitical changes which are already 
having their impact on the process and the 
framing:  the realpolitik of climate change; shifting 
interests and influences; new powers, national 
circumstances and international negotiations; 
equity, accountability and representation; 
geopolitical aspects of financing climate change.

EU Energy Policy: On the Road to 
Decarbonisation? 

In cooperation with WWF, Ecologic and IES 
Institute for European Studies, Climate Strategies 
has been involved in the Autumn Lecture 
Series on EU Energy Policy between October 
and December 2012. The overall theme of the 
lecture series is: “EU Energy Policy: on the road 
to decarbonisation?” The series benefits from 
support from the Jean Monnet Lifelong learning 
programme. 

Over the course of ten lecture evenings, students, 
academics, policymakers, civil society and 
industry representatives have the opportunity to 
engage with the many questions related to the 
EU’s ambitions to decarbonise its energy sector 
by 2050. At each lecture, a variety of experts 
present their particular perspectives on the issue, 
exposing the audience to alternative viewpoints 
and allowing them to gain in-depth understanding. 
Some of the issues addressed: 

•	 How can various sectors of society respond 
to such long-term decarbonisation objectives 
(e.g. electricity generation, transport, industry 
sectors)? 

•	 What further policies are required to push 
towards decarbonisation? 

•	 What external effects may result from the  
EU’s push towards decarbonisation?

All lectures take place at IES in Brussels, the next 
event is announced on the CS website. 

Climate Strategies is a not-for-profit organisation that provides 
world-class, independent policy and economic research input  
to European and international climate and energy policy.  
Climate Strategies is supported by range of national 
governments, businesses and foundations.  
All our research is published in the public domain.

Companies House Number 05796323.  
 
www.climatestrategies.org

CLIMATE POLICY JOURNAL IES AUTUMN LECTURE SERIES


